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Overview
●The IRA is  the largest federal investm ent in clim ate in U.S. history, 

projected to reduce em issions by 40 percent by 2030, putting our  
nation within reach to m eeting President B iden’s  com m itm ent of 50-
52 percent.

●The vast m ajor ity of the IRA’s  clim ate investm ents are run through 
the tax code.



Things to Know About Tax Incentive
●Generally, unlike grants, there is  not a  dollar  cap on incentives – eligibility 

is  based on whether  you m eet the rules.
●With certain exceptions, no upfront applications – you just cla im  on your  

tax return. Som e exceptions include:
○ Two allocated cr edits  that function sim ilar ly to gr ants, with dollar  lim its

■ Low-incom e com m unities bonus: solar /wind pr ojects  for  low-incom e com m unities 
(1.8GW/year )

■ “48C” cr edit for  building or  expanding m anufactur ing/industr ia l facilities  ($10B  
total)

○ Cr edit m onetization: dir ect pay and tr ansfer ability

●M ost provisions went into effect January 1, 2023. B ut taxpayers m ay still 
be waiting on Treasury/IRS guidance to be certain they are eligible

●M ore guidance is  yet to com e
○ To see cur r ently available guidance, go to: https://www.ir s .gov/cr edits-and-deductions-

under-the-inflation-r eduction-act-of-2022 (be sur e to check  out the FAQs at the bottom  
of the page on vehicles/efficiency)

https://www.irs.gov/credits-and-deductions-under-the-inflation-reduction-act-of-2022


Opportunities for Nonprofits, Governmen   
Businesses
● Treasury/IRS are work ing on guidance for  credit m onetization:
○ For  the first tim e, nonprofits , public power , and other  governm ental entities  can 

directly take advantage of m any tax incentives through “direct pay,” which 
functionally a llows entities  to cla im  the value of the credit as  a  refund. 

○ Taxpayers not eligible for  direct pay can use a  new “transferability” provis ion to 
transfer  the credit to another  taxpayer  in return for  cash.



Opportunities for Nonprofits, Governmen   
Businesses (cont.)
●Section 48 Investm ent Tax Credit

Examples Value

• Solar, wind, 
geothermal, 
hydropower, 
biomass, municipal 
solid waste, etc.

• Energy storage, such 
as battery storage

• Microgrid controllers
• Geothermal heat 

pumps

Generally 30% of cost of property, with the following bonuses (possible to stack to 70%):
• +10% – Domestic Content – 100% steel/iron, and a sliding scale for manufactured 

products
• +10% – Energy Communities (brownfields sites, areas with high unemployment and 

fossil employment/tax revenues, census tracts surrounding coal mine/plant 
closures)

• Low-Income-Communities (allocated) – Small solar/wind projects meeting either:
• +10% – located in low-income communities, including solar leases for single-

family residential, OR
• +20% – affordable housing or low- and moderate-income community solar
• Applications start in the third quarter or later this year and will be reviewed 

by the Department Of Energy: https://www.irs.gov/newsroom/treasury-and-
irs-provide-guidance-on-energy-projects-for-low-income-communities

https://www.irs.gov/newsroom/treasury-and-irs-provide-guidance-on-energy-projects-for-low-income-communities
https://www.irs.gov/newsroom/treasury-and-irs-provide-guidance-on-energy-projects-for-low-income-communities


Opportunities for Nonprofits, Governmen   
Businesses (cont.)
● Vehicles

○ Section 30C EV Charging credit - up to 30% of cost of property, lim ited to low-incom e or  rural 
census tracts

○ N ew Section 45W Com m ercial EV Credit
■ Up to 30% credit for  the cost of purchasing a  zero-em ission vehicle (15% for  plug-in hybr ids) 

for  non-personal use (not subject to content/assem bly rules for  new personal-use vehicles)
■ This  includes m edium - and heavy-duty vehicles , such as  delivery vans, busses, trash trucks, 

etc.
■ Available IRS guidance here: https://www.irs .gov/credits-deductions/com m ercial-clean-

vehicle-credit

● Energy Efficiency - Section 179D Energy efficient com m ercia l property deduction
○ Expanded in IRA, now capped at $5/sq ft deduction with a  new option for  retrofits : buildings to use 

their  own energy use intensity
○ Can now be com bined with low-incom e housing tax credits
○ Rather  than direct pay, governm ents (and newly nonprofits  due to IRA) can transfer  the value of 

the deduction to a  designer/architect

https://www.irs.gov/credits-deductions/commercial-clean-vehicle-credit


Other Sector-Specific Business Credits
● Clean electr icity gener ation (Utilities , Developer s , etc.)

○ In addition to the section 48 Investm ent Tax Cr edit a lr eady cover ed, taxpayer s that sell power  can instead cla im  a cr edit based on the electr icity pr oduced
○ In 2025, the investm ent and pr oduction tax cr edits tr ansition to new technology-neutr al cr edits wher e any zer o-GHG technology can qualify

● Clean fuels
○ Cur r ent biodiesel and second gener ation fuels cr edits ar e extended thr ough 2024
○ In 2025, tr ansitions to new fuels cr edit for  pr oducer s, with gr eater  cr edit for  cleaner  fuels

● Clean hydr ogen – up to $3/kg for  pr oduction of clean hydr ogen

● Car bon captur e - expanded cr edits  gener ally up to $85/m etr ic ton captur ed and geologically stor ed or  $60/ton captur ed and 
used in enhanced oil r ecover y or  for  com m er cia l utilization

● N ew ener gy efficient hom e cr edit - gener ally $2,500 per  unit built based on Ener gy Star  constr uction pr ogr am s, or  $5,000 for  
net zer o r eady

● M anufactur ing
○ Section 48C Allocated Advanced M anufactur ing Cr edit

■ $10B  pool of a llocated cr edits for  30% of the cost of building or  expanding m anufactur ing/industr ia l facilities that pr oduce clean technologies, or  the 
cost of r educing gr eenhouse gas em issions fr om  m anufactur ing/industr ia l facilities

■ DOE will star t accepting concept paper s on M ay 31 for  the fir st $4B : https://www.ir s .gov/newsr oom /ir s-and-tr easur y-pr ovide-guidance-on-the-
qualifying-advanced-ener gy-pr oject-cr edit

○ Section 45X Advanced M anufactur ing Pr oduction Tax Cr edit – cr edit for  facilities per  solar , wind, batter y com ponent or  cr itical m iner al pr oduced

https://www.irs.gov/newsroom/irs-and-treasury-provide-guidance-on-the-qualifying-advanced-energy-project-credit


Labor and Domestic Content
●Labor : M any incentives require entities to pay prevailing wage and 

m eet m inim um  requirem ents on apprentices (labor  hours/num ber  
of) to receive full value

●Dom estic Content:
○ B onus credit in effect
○ Phases down value of direct pay starting next year  (but statute provides for  

waivers  due to cost or  nonavailability)

●M ore Treasury guidance forthcom ing



Opportunities for Individuals (Vehicle
● Personal-use Vehicles

○ N ew Clean Vehicles  (EV, plug-in hybr id, fuel cell)
■ Up to $7,500 for  the pur chase of a  new clean vehicle
■ Final assem bly m ust be in N or th Am er ica  (see https://afdc.ener gy.gov/laws/electr ic-vehicles-for -tax-cr edit# /tab-

2023 for  vehicle list)
■ Additional content r equir em ents on wher e the batter y com ponents  or  cr itica l m iner als  ar e pr oduced likely to go 

into effect for  vehicles  consum er s r eceive later this month
■ Lim ited to taxpayer s  with adjusted gr oss  incom es of $300,000 m ar r ied, $150,000 s ingle, $225,000 head of household

○ N ew Used Vehicles
■ Up to $4,000 for  the pur chase of a  used clean vehicle (N ot subject to content/assem bly r ules)
■ M ust pur chase fr om  a  par ticipating dealer
■ Lim ited to taxpayer s  with adjusted gr oss  incom es of $150,000 m ar r ied, $75,000 s ingle, $112,500 head of household

○ See additional IRS guidance her e: https://www.ir s .gov/newsr oom /fr equently-asked-questions-about-the-new-pr eviously-
owned-and-qualified-com m er cia l-clean-vehicles-cr edit

● EV Charging
○ Up to 30 per cent of the cost (m ax cr edit of $1,000) of insta lling char ging pr oper ty in a  taxpayer ’s  pr incipal r esidence
○ N ow lim ited to low-incom e and r ur a l census tr acts

https://afdc.energy.gov/laws/electric-vehicles-for-tax-credit#/tab-2023
https://www.irs.gov/newsroom/frequently-asked-questions-about-the-new-previously-owned-and-qualified-commercial-clean-vehicles-credit


Opportunities for Individuals (Energy Eff   
Residential Energy)
● Residentia l clean energy credit – up to 30% of the cost of rooftop solar , sm all 

wind, battery storage, geotherm al heat pum ps, and fuel cells
● Energy efficient property credit - Up to 30% of the cost of the below 

im provem ents
○ Capped at credit of $1,200 per  year  generally (with an additional $2,000 per  year  for  heat pum ps, 

heat pum p water  heaters , and biom ass stoves/hot water  boilers)
■ Windows, doors , insulation
■ Heat pum ps, heat pum p water  heaters
■ B iom ass stoves/hot water  boilers
■ Central ACs
■ N atural gas, propane, or  oil water  heaters , furnaces, or  hot water  boilers
■ Electr ic panel upgrades (if done in connection with other  property eligible for  the credit)
■ Hom e energy audits  

○ Eligibility generally based on Energy Star  or  the Consortium  for  Energy Efficiency

● See additional IRS guidance here: https://www.irs .gov/credits-
deductions/frequently-asked-questions-about-energy-efficient-hom e-
im provem ents-and-residentia l-clean-energy-property-credits

https://www.irs.gov/credits-deductions/frequently-asked-questions-about-energy-efficient-home-improvements-and-residential-clean-energy-property-credits


Resources
●To see currently available guidance, go to: 

https://www.irs .gov/credits-and-deductions-under -the-inflation-
reduction-act-of-2022 (be sure to check  out the FAQs at the bottom  
of the page on vehicles/efficiency)

●If you or  an association/coalition you are a  part of wishes to subm it 
com m ents to Treasury/IRS, the notices requesting com m ent are 
available at:
○ https://www.irs .gov/newsr oom /irs-asks-for-com m ents-on-upcom ing-energy-

guidance
○ https://www.irs .gov/newsr oom /irs-seeks-com m ents-on-upcom ing-energy-

guidance

https://www.irs.gov/credits-and-deductions-under-the-inflation-reduction-act-of-2022
https://www.irs.gov/newsroom/irs-asks-for-comments-on-upcoming-energy-guidance
https://www.irs.gov/newsroom/irs-seeks-comments-on-upcoming-energy-guidance
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